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1 . IN SPEECH OPENING FOURTH MEETING OF THE GROUP 
OF LATIN AMERICAN AND CARIBBEAN SUGAR EXPORTING 
COUNTRIES (GEPLACEA), PRESIDENT LOPEZ ADDRESSED THE 
THEME OF COMPARATIVE ADVANTAGE IN SUGAR PRODUCTION. 

LOPEZ NOTED THAT WHILE THE CONCEPT OF COMPARATIVE ADVANTAGE 

IS FREQUENTLY DISCUSSED AT INTERNATIONAL MEETINGS, IN REALITY 

THE INDUSTRIALIZED COUNTRIES ARE MORE INTERESTED IN HAVING 

IT APPLIED TO THEIR EXPORT TO THE DEVELOPING COUNTRIES 

RATHER THAN VICE VERSA. AS A SPECIFIC EXAMPLE, HE CITED 

THE POLICIES OF THE UNITED STATES AND THE COMMON MARKET 

IN SUPPORT OF DOMESTIC PRODUCTION OF BEET SUGAR WHEN MANY 

OF THE DEVELOPING COUNTRIES, LOCATED IN TROPICAL 

ZONES AND WITH ABUNDANT MANPOWER, CAN PRODUCE CANE SUGAR 
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2. LOPEZ SUGGESTED THAT NOW WAS AN APPROPRIATE TIME FOR 
PRODUCERS AND CONSUMERS TO SEEK AN INTERNATIONAL 
SUGAR AGREEMENT, NEGOTIATED ON THE BASIS OF EQUALITY 
AND NOT OF PATERNALISM. HE PROPOSED THAT SUCH AN 
AGREEMENT INCLUDE THE RECIPROCAL CONDITION THAT A COMMITMENT 
TO SUPPLY SUGAR ON A REGULAR BASIS BE COMPLEMENTED BY 
AGREEMENT ON THE PART OF THE IMPORTING COUNTRIES TO 
GUARANTEE MINIMUM PRICES FOR THE PRODUCT. 

3. COMMENT. THE PRESIDENT S COMMENTS REGARDING COM- 
PARATIVE ADVANTAGE ARE ENTIRELY CONSISTENT WITH THE 
PROPOSAL BUT FORWARD BY FOREIGN MINISTER LIEVANO 
DURING SECRETARY KISSINGER'S RECENT VISIT TO COLOMBIA. 

WE CAN EXPECT THE GOC TO CONTINUE TO STRESS THIS 
CONCEPT, BOTH BILATERALLY AND INTERNATIONAL MEETINGS. 
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